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C-Score for Taiwan Firms: Validity and Application

Chi, WuChun® Pan, HungHua~ Wang, ChenChin™"

Abstract: To overcome a limitation of Basu’s model (1997), with which researchers
cannot examine the cross-sectional variation of asymmetric timeliness of earnings
among firms, Khan and Watts (2009, Journal of Accounting and Economics) estimate
C-Score., which is a firm-year measure of conservative accounting, for listed firms in
the U.S. Due to differences in earnings attributes and the behavior of capital markets,
however, the applicability of C-Score to non-U.S. firms has not been established. The
first aim of the present paper is therefore to validate the application of C-Score to
Taiwan companies. Second, using the measure, we confirm the theory that
information asymmetry leads to accounting conservatism with a much more
parsimonious model than the complex Basu-based method used in LaFond and Watts
(2009, The Accounting Review). In addition, we use C-Score to show that
conservative accounting decreases the cost of private debt. In sum, using Taiwan data,
this paper replicates Khan and Watts by proving the validity of C-Score, reproduces
the findings of LaFond and Watts with a much more parsimonious model, and

generates a novel application of C-Score.
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% f24-Basu(1997) 8- & 2 BB~ # & B %] £ ¥ 1% 2 42 &2 7* 42 > Khan and Watts
(2009)2 47 v BB £ FiEE G E i E(C_ Score) oA AR Y prap iE R
TREFFIREFPEEIHREER VIR T A FTARERFATE R
B Zhp ool g BN BRAL VR TR B LR B L E RS
M f7 e F s j\ ~ & 4 Khan and Watts(2009)#7% & e & & B fEEE (LT
HAFC_Score) &3 i # 20 o B 5> L% el SRS P LR 2 LB
TR

£ 5E i Pl (conservatism) 7 B E & g Rl - 0 3 WA E & PP € 3
BLAM 2R Y o 3T =g BERE - FhF) 5 g8 £2 4
LT NREET R ET e R E RE A H RE €A R ¢ (IASB) £ WM
ir g H R L R g (FASB) » »t2006+# 75 & 3 # P45k ¢ 35 LA 1L 4 fs
(Conceptual Framework for Financial Reporting: Objective of Financial Reporting
and Qualitative Characteristics of Decision-Useful Financial Reporting Information.
Preliminary Views.)® i 3k #-% |£ /4% 4 & B (prudence/conservatism) p gL & 4 =
3 ﬁ%“,%l X PERREF N OIS LR ad% s n FERARE S 2
= ¥4t ®H e { #7(Roychowdhury and Watts, 2007; Lai and Taylor,2008; Khan
and Watts, 2009, Callen et al.,2010) °

ERRFAREELOREST Y 0 Basu(1997) 831 £ § B 4L m?ﬁ"(‘ff’,\?
A A gy E 3’%;};%{ WA E AR R R G M aRAL - KA o ’ﬁ B
;;Jr:}ﬂ diBasuticd] % & & 3% 28 (Dietrich, Muller and Riedl, 2007; Givoly, Hayn and
Natarajan 2006; Ball and Shivakumar, 2005; Qiang, 2007 ) - Basuf-3| & iz 3+ F ehik

FiEEZRE B P B & R (firm-year) g i Ar A > # B3 AR F S
ﬁ"};‘} AR TR OEREEREIcE HFA Y LB SRR S - Basu
WA RXFRE - AE59F 2P P AEELE LR T
(homogenous) ; B % & P ey FFfes FIFHT > LG R > BRFHRT B o
T ke R R - AELT 0 AR 2P BB 66 £ 8 LE & ik
42 (Ryan, 2006; Callen et al., 2008; Lai and Taylor, 2008) - % f%;4+Basu(1997)4& ;= j&
Boo @ B ETe iF 2 ik 2 4L > Khan and Watts (2009) F]m 22 47 72 i 5] £ ¥
£V E ik E(C_Score)

B2 fAFRERDLH PESFARAEFAR R E S
WHM ?f %o g3 FA AL E B {EiE4F T (Ball, Kothari, and Robin,2000; Ball,
Robin and Wu, 2003; Ball and Shivakumar, 2005)- e 17 & % d & 2| & Fax g B
RO BT A7 5 fRERE AEE R - B 2§ a g afF 4
B PRI R TRELE ) o BT ERET R EF FARREL 5 -
L L S A G e

bl A %R http://www.fasb. 0rg/pr0j ect/conceptual framework.shtml.
? % 2 Ball and Karthari ( 2009)%H4p B 77 5 chf B 47 34 %
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and Wang, 2008) » @ 12 % p ¥ A7 ST ARBHRFREEFL iRy et 5 2
WERFE TS AL AR fE o
AT Z BINA 0 F - FR022000# 12008 ARFFH P LAY
% % 0 L Basu A AR 1 j\ﬁpﬁ'ﬁ CHEFET LG g RS R AR
AATE B RALE D ¥ AR DR R RO P SEC Score (T A L #
AP ERBREL TR o F 2304 R 1C Score T Z A tRiE- HAH &
FTAAHFEZFHRFTESATPRE - FRSEFR B 228 ks
BT AV H ARSI FEZ MR AFHA T L F PARERE A a R
ZT ’mﬁ% 2C Score(® 5 oo @ F R EZ >0/ » #IRC_Score ¢ ¥ 7
FEITPL G FAPHEHFEANE YR GERI e G B 0732 EfE |
AFPFLI Ao M FEBRE T SRR EZ AL S BT R
P RETNER ‘G0 B G SBasufcd] R 3 F - R o ¥ 1 C_Scoretg ARLE F 37

HALenp B |2 > 2 #¥LaFond and Watts(2008) 3 31 7 $FHL3 4 i |2 F Ko 3% 5
mC_Score B 4LFATH P AAFIAR OB 25 f > PRI FRFT ES AL FEH AR

e LiFES é)gl%év’ﬂ:‘v 3E o

j\ﬁﬁ"“i’ﬁ " m?‘)‘& o B A > B%#C_Score e 5 A EAE * M o AT & RAE
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Schivakumar,2005, Francis and Wang, 2008) 1A B F AT FF MRS 56;"3:?%8—
ﬁ@i*mmymﬁ’*yﬁﬁﬂpimwm’/;m@ﬁ%ﬁpﬁ R
g e B d W SR B2 HHEL A AR ATH 2
FRAIF LR F R anT £3 50 F 4 il L 4 BT RS
¥ 24 &P e Bt C Scoredi i tuBasu(1997)H-4) L W+ *° 0 A2 H A
C Scoresimah » A FH G35 * chg e 7 B FF T 2/ o

A2 EF R T RT LK - v hidn RS A RS IRER A =) S

A¥2 C Score et E % &2 FHELSF 5T SR/ NEH -
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PEAMSR PRI LY E A CHIRERFEYVRAS I FA A BT A S
ﬁﬁﬁiﬂwﬁﬁ& DD SEME VRS ARG RRL AR 2R SRR
%1995 # % % % % W FASB > fe 1995 # 5 A& £ 8 IASBApk » & S g a5 4
Fo(mixedup) » g 5 X R AL RADRIEEA ML 2L RE -

* Zhang (2008) 4% * Mix & 52 7 54k & > & 00 X4 7] 5 (Spread) ¥ 17§ !?’**'”‘”%ﬁf’
AT GRTEREET ERRL AP TERT G RRTALAN FLELETHE
VAR LB R iE L o

Toaet I Baus(199NHEAI S £ T T 2RI T Y BLARE  F 0 2 BT 0 7
M e ] s SR AT > ww&r?;“ caf#fic 4 0 C_Score ehgk * ¥ R AL 0 I 30 FE
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£ 5E i Pl (conservatism) 7 B E & g R A2 - 07 AT MIRE AN
wFR2 P o ¥ € PR AT B R B (Sterling, 1970 ; Watts and Zimmerman,
1986 ; Basu, 1997 ; Watts, 2003a ; 2003b) o & 48t end K& & 5 S &
BT TR AR 2O A HF RE 634 R4 R ¢ (IASB)E £ Hp4 4+
¢ ® AL B ¢ (FASB)a 5k #-42 & /& R (prudence/conservatism) p B4 14 2> 3R ©
ﬁ%7’i£ﬂﬁﬁﬂﬁ?ﬁﬂwﬁ~*%@4fQ%mﬂmﬂDmMm1mm
Givoly, Hayn, and Natarajan, 2007; Beatty, Weber, and Yu,2008; LaFond and Watts,
2008; Ball and Karthari, 2009; Gassen, 2008; Chi, Liu, and Wang,2009; Chi and
Wang, 2010; Zhang, 2008; Qiang, 2007 ) o @ fir& &Gkt 2 2 #F F itk
#7(Roychowdhury and Watts, 2007; Lai and Taylor,2008; Khan and Watts, 2009,
Callen et al.,2010) -

é%*%%*ﬁ%ﬁ{*%il”é?ﬂ@?ﬁiﬁiﬁﬁﬂﬁﬁ%ﬁﬁ
(Basu,1997) » & & % 414 5 % 3 A (Givoly et al. 2007; Royhowdhury and Watts,
2007) ; ﬁ*&q*%&@ﬂﬁ?é e & LY BRBRDETERE - F &
ERINPEAFPHERGRIIFLARFL B 0 3 "ﬁ SRR g TR Y e it (Watts
2003a) - Watts(2003a)dp & &£ ¥ 30 R § 3507 Rk p iy (contractmg)
7 (litigation) ~ ¢ #|(regulation) 4 2 fii*(taxation)* = B A & Fl & - L a7 » ;3
T ME R HATA IR A Eob A Bl F B R I B G %
FI* R M i 55 (Ahmed et al., 2002; Qiang, 2007 ; Moerman, 2006; Zhang,
2007) ~ "2 M o P 2 3 A R 37 & A (Bushman and Piotroski,2006; Qiang,
2007) ~ EFdL 2 B B O~ B T xi? #1 & ' (Ball and Shivakumar, 2005) > 14 %
viae & & 4 424§ #£(Qiang, 2007) -

Ball and Shivakumar(2005) 2 Beaver and Ryan(2005) ¥ #& 11485 Bl &
Fe A i T 2bif i+ 48 i (unconditional conservatism) ; % T i% i 4£ i (conditional
conservatism) | o > v‘ﬁ B H LR Bt g AR R i (B B E w AR

6 %4c > Basu (1997); Ryan (2006); Ball and Shivakumar ( 2005); Givoly, Hayn, and Natarajan
(2007); Roychowdhury and watts (2007); Khan and Watts ( 2009); Ball, Kothari and Nikolaev
(2009); Gassen (2008) °
T oAR M3t # %R http://www.fasb.org/project/conceptual_framework.shtml.
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oA AR EAEREAT AR b EH’:{%#\%&#:’%’#F% BEYET AR
= iféﬁ?‘kaf Mz A5 A Aag@miv™ ﬁgf? Lo E PR %" oL (2hig it ﬁ%,;‘) s 51 | 218

FHRYALFETALGAY ,TJL,;'Z"}% FAEIET BIPR EE EERK S PE R FOT A
#*ﬁwﬁﬁkm{%iﬂ?*”’ﬁr%dvﬁgﬂﬁﬁé%ﬁ’ﬁﬁiﬁﬁﬁé?ﬁ*
Fpagi Ay AL § 9 Lol Fie@erpE s £ L 7 Basu(1997)4
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EEARE R ED B L M THIRI RIIE A P Lt B E
PLE AR KRBT SRS SRR G > 2 A XS
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%;_‘i;i'b‘é r+1—f ek e i l“g Bl oo BfsfEm 2 A e B TR e

Basu (1997) #ri& fehinf v w §f (reverse regression) -2 5 3% T % wETR
B R RGP B AR IR L (AR Y S e R )R L (7 R
i &4y g )ik 2 2= IR D I S R }J A A ,% R s ] Bl CR e SN B
FAPRS @ « By puBasultd] R E R AT SehfRibll LU W ol
gl %f)jj' 87 7 & 3 (eg., Shivakumar and Waymire, 2003; Krishnan, 2005; Fran01s
LaFond, Olsson, and Schipper,2004; Kwon, 2005; Ball and Shivakumar, 2005;
Francis et al., 2004; Francis and Wang, 2008; LaFond and Watts, 2008; Ball, Kothari
and Nikolaev, 2009) -

7 /F*Je#% A Basu # JehFE » v ﬁr?ﬁ?:’“ F E F 4% 8 o B4 o Dietrich,
Muller and Riedl (2007)% # Basuted] 5 te3t £ F R 42 T?U$W$@mmn
L P BB B EE TR fFPREEERR DK D
BB R A L B A S 2 BRI R % iR o Givoly,
Hayn and Natarajan (2006) R 3% % Basuted] 5 3 g il AR B 3 £ ¥ hF R
E B ,%ﬁmwziﬁk'ﬂiwﬁiPiq?fﬁ*% FREFE AT g
A2 ¢ > ® FBasufcd AR £ LR eh7 4 4 35 - Ball and
Shivakumar (2005)~ 45 !\ Basutird] feik3h b - £ A g 2 e’ FHERE TR
g“ﬁ%ﬁ%%%ﬁmﬂ%’ﬂ%#%ﬁ*é?ﬁ%ﬁﬁ%%ﬁﬁéﬁ%?ﬁ
Pos fENETReE R AL EIPE A Y Basulicd) &2 78 A L

& F iz o

Basuticd| o3t cniaUB o o202 R £ B W o 2 b2 & & (firm-year) 748
Tzé“ﬁi)i BT ﬁfﬁl &SRR AR 0 R R iR RS B AR i e & 1T

SR L L SR R 2 & A& ¥3k £ (industry-year):t & F 4
mzﬁﬁﬂ%q4ﬂMgu% FFRE 7| mt 2 o - B (s 8P (firm-years) e & 48
mﬂﬁ%ﬁiﬁ,%JWﬁmi - AFENF XPFPAREEFELER TS
(homogenous) N ST FEH FERE LR EF L fE

BAep f0i% i+ pE R f% it i r’f#%@ﬁ)ﬁ# EHFR AR I RFTAEERY HF D

NAHFRRETEEFDSEPEA R > FREREEF DT R €7 9748
(LaFond and Watts, 2008) c F]3* » e fTg b - A ¥ 27 > 2 b 2 P FfERHE
g e £ R > B F & 43k 48(Ryan, 2006; Callen et al.,, 2008; Lai and Taylor,
2008) ° & f#;+-Basu(1997)#& 2 P2 @ FH %o if 2 852 F* 342 > Khan and
Watts (2009) % 2 157 2 i 5] £ ¥ 35 # 7 v & «hff i 8 (C_Score)
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=~ fH3t4&iE(C_Score)
Wwammwﬁm¢#¢ﬁﬁ%@ﬁ%%$%wémq@mx\ﬁﬁig%hﬁb
w3 & % W ALK T 18 € (Investment opportunity set, [OS)% i » 3% % 2 > B~ ¥
mIOSf)‘z LR g AR R (hF M o F]t > Khan and Watts(2009) 2 55%%':‘ L
ﬁguﬁwg»ﬁ&ﬁ&fa%ﬁ&%iwa;’é@ﬁﬁﬂwﬁﬁ

W (MB) FARB(SIZE) ~ f v FLEV) R KT ¢ R EZ¥E . T REY gy
A :f.a‘r'ri » Khan and Watts(2009)2 4 = ¢ # R &t 7€ & - £ fi2 5 C_Score °
AAEED L (MB) ~ 2 7 ALH(SIZE) ~ f v H(LEV) S R F s € Rm s
EERE L BPAR U T

(- ) W& @ (MB)

WENFTAREIROIT > FF R EEVDEESILPERT A B L
6 & I A § v 4p B (Smith and Watts, 1992) > 252 ] 2w B I = k25
pxin T84 (Watts, 2003a) » F]pt s B2 @ B g EREEERZRLI wApH o ¥ -
%a’ﬂ%ﬁ%wﬁﬁ@ﬁ@%%%%ﬁ’Z@%E*Wmﬁmkﬁﬂiw%
Koo ch% % o« R H 2R F epfd % Khan and Watts(2009)3% & P e 3 4
% %W%%#mmw-dhmﬁﬁﬁ* (FLi% BRI 4oqhik e
FE R A HERRBETAIEARAF R G RAPT HHEH R B

¥ v LRI w B % o Roychowdhury and Watta (2007)3p 11 § # /% B &
REFATEFOL» MG BF kA > P * ¥ T g R g (buffer
problem) ;% % # B B % E i MIEF P E Y L w Rk A2 A o
F 3 égj%,%ﬁlﬁ PBr?HEZEWT - Rafrg F& 5 > F]pt > Khan and Watts(2009)

rHp A OEE B 3 5 C_Score o

(= )2 @ 28 (SIZE)

DR R G IR  ArY R F AR 2 ERR S T R RO
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#eif 4 o E48a 7 Roychowdhury and Watts (2007)# AL PF [ 52 % éﬁﬂf PR $HAE S R 2LiE ¢

FRAER T2 ??°T*ﬂ(4ﬂ ToOWAEHAELEEL G BRMEE § DA
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EIREPE- TR LU SN *%Iﬁﬁ&i o Bt e bR AR R '?gbf‘i’ LR Ny Y
BEE T f AP M 'TL EW(C & )a T o d A k2 ;.,,Iif;f%,g—]ﬁ F B R M
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T R R FEEERELE LR FRE > TR PR R A2 ﬂ’ii*ﬁg“:f;‘ 2
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CAEF ST R A TRRARE S £ OE TR R TR HE
Eiﬁi‘"“@i 1,%7“ R AL F | & ¥ 2 T3 HHR & i (Easley
etal,2002) - 2@ » 4 %) & £ FFiFIe o Fet K G A EIP ‘Vﬁy\f]p\ EEIPNE
e BEINF 2 B E OB E TR FAA R A -G AT ER
Pl SBM A FUSN AB IR ey APEE B oA '] ¥ g T o A
AF - R o AP AEES F B M L > F]pt > Khan and Watts(2009)
PR OEE E 35 C_Score ©

(2) 4 o F(LEV)

Ahmed et al. (2002) # IFL%’? €307 MR IR L o B A B DR s R e

z rérmi PR EME IS A KEHNEGZS G o d RGPS TR EFFT AT
L F ik o ok 2P 1@%3’»7}% ﬁg R e o P e0tE M i (hidden

reserve)"aﬁbL SR D BB g S ﬂ} R A DR D FE L 0 Fa
e FAEA BRE P E R T F:’?L 1 4 (Beekes et al. 2004) - Ball and
Shivakumar(2005)4p ) » % PFERsdg 4 &2 2 & ‘pi"’ 2R AR G R hbig o
BAPISRAE R T R PRI T IREERA T AERERS
PRRTE ARG T R RO 2 i
®EARELER B RZOEGEA A T 0 Ty Rk e

A% b i & F] > Khan and Watts(2009):% % # i £ &+ (MB) ~ = @ R 4iC
SIZE)~ f W F(LEV)S S35 FH#E ARG a b PHEEZ 27 & RIERF
B8 > 2 240 @ Basu (1997) % $HR7 F o i 2 b (78 K %7e iF i
eI T AL
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W o

..C_.

X =B, HB,D. AR, +BDR, 4, covoooeroereeooesoeoeeoeeeeeeeeeeeeseseseeesseeseeeeeeeeeeeeeeseeeeeeeee (1)
He s THRIMAR I RSP X R I RO PHE T EAORLE RS

PR (r R L) d RO AR LA EEKD L 1> F2 D
05e AL = i Lk Jed & & B 5 @ B0 LA H I L e g pe o
PRy WAEB TR ATEGLF RER -

“Wmmmﬂﬁﬂ>'”*#fﬂﬁgfﬂmﬁm%éi%ﬂ,»w%aﬁ
(¢ 3 s AEE£0) 241 b 4]0 5 L AR LA PRTHE
S S R mIOS%IL v rE AR 1R M o F]pt > Khan and
Wats(2009) 2. 5 7 o *ﬁu LT E I 6 PR AR R EEA (R ()
BAERALR 24 ((3)) -

G_Score=f,=p, +11,Size, T, M/B, 1, LeV; coevriiiiiciriiirnicnceceiseecenne (2)
G_Score=f,=A, TA,Size, Th; M/B A, LeV, wocvviiiriciniiieinienciencieiseeeenne (3)

A et P & R fEiE E Khan and Watts(2009)#-2> 7 24 ~ # 1§ 7% (@1t &
PRSI R AR TG 2 S HA o Basu(1997)K ¢ 2 R 2 DR A9
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KoL RS PR RECREC P R ) AR
dest@) B MR FR AL L GG AL B ERZ 2P FEEERIE
4oV (5)E N (6) A Bl AL FFE o P E R LPTEETE @ G_Score 0 34 (2)
P2Byom o P EREG AL BMEEM g E C_Scorer FN(Q2)F 2B, H P

C Score 5 = 7 £ RAERHFE E o
X;=p,+B,D;+R; (ul+p28izei+u3 M/Bi+“4LeVi)
+D.R, (4 +4,Size; +4, M/B,+4,Lev, )

+(0,Size;+5, M/B, +6,Lev, + 5,D;Size; +5,D, M/B,+5,D Lev, )+, = eveeos 4)
G_Score=[3A3 =pT1 ﬂ/t;Sizeiﬂ/L; M/Biﬂ/t;LeVi ...................................................... (5)
G_Score=B, =, +1,5i7€, +h; M/B. 42X, LV, w.orrvvovvoooereeoororeeeeeeereeeeeseeeeeseeseeeeeeeee (6)

% ~ ¥k 222 C_Scorefs 3+
- CHAFRETHE KA

A2 FTHBp L% S ASRTHR (Taiwan Economic Journal > #§ £ TET)2. F & % =
£ 0 d 3% TEJ %0 2000 & 4ol pFORE F 3 FR 2 & chp PR TR LT B
R R AR EF A ARz E R 5 2000 £ 3] 2008 £ o E R IR T L Rk
WA B FAA S 1999 £ 3] 2008 # o E- HRPFFTAHEBEE N2 ERRT A
NEEE G f ZBBE - 2 Hayn (1995)2 2 Basu(1997)4p e » " p47% & B & &
w2 R 1200 2 AR R A E R e b R E R
Bl ;uﬁ » IR G ",/f ol B e 55 AP 4Bk Ball et al.(2000)£2 Khan and
Watts (2009)# 'J“,/f. FARAFP R B BEEEITER Y B ONHR A 99%A
BT (%A P2 BERE R AGFERLSFEL T OS2 LBEBE » A HE
WAL A 1

1 EAMIEEER

PE G AR BEE

1999 & 3 2008 & R 4oL % B 27281
Lk

AW ] R (8318)

RFASBES (19)

¥ERORG 1 A (26)

FAR SRR R D R EEATER Y F TR A 99% 4 g MO 1% A K (11637)

H s 4] % #(PIN ~ Volatility ~ NOAcc ~ CFOA ~ TCRI ~ Age ~ Inv.Cycle) (469)
&3 6,812

WAL ERMAFL T EEE Y ) R BIHEUNERE Y 0 TP A2 chE
WD AR L F S VA E IR EA Y o Bola s 99 ERZ ERML 99E S T
100 & 4 7 2 % 4ppdsd ok o
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=~ Sk st

25 2 MBHEOIENE - A BF]T L Rl T RRA Y

PR B - S EZ sl FAMEAL S A REES 2 - K(Lai and
Taylor, 2008 ; Khan and Watts,2009 ; Chi et al., 2009) o '2d 3t 12 #p 4= 5 & T jk ezt
¥ 48 & (Earnings)T 32#c(¥ =#) 5 0.03(0.056)  Egr kA £ £ 5 S EfI L 2

TALFRER B2 Br oA EF 52000 1 2008 £ 3F €3 245

£ i i B chgr 4(Ball et al. 2000) 5 Return srfB 8 £ % 0.517 » T 3o8(¥ ~#k) %
0.067(-0.02) ¥ MERAFFHF > TI0E BN LI BT ERIEM > 7
Rt i A fenliA) o L #FE 2 < fk(Ball etal. 2000 ; Ball etal. 2003 3 #4742 ~ /¥
F B HMELR 0 2008) o g E B E(F § ~)B-p R G HE K RA(SIZE)T
g (P k)b 7.872(7.754) 5 B B E B M/B)eh T BHdc (¢ k)
1.317(1.069) > 4p -] > 4p B = /I%(Lai and Taylor, 2008 ; Khan and Watts,2009) > %
FoBALENIEB AT A F @R F 2o BT REEY f Gl R
(Lev)} i & chT sodeds ¥ idfc > A %] 5 0.954 22 0.656» o4 = o £2 §
EE B ERBD p RS 288 X E 2 p oL LR EE
(Volatility) » T 328 ¢ i=dc2 % 5 0.028 > A fiedf 5 - 3% 5 224 % 3+ #(NOAcc)
2 3T U %k (Inv.Cycle) sngeid S 20 4p B ¥ fedis - TCRIVenT 3o8e(¥ =)
5728 (6.000) > % 5B oL E R ¥ TERI| LY B A% s PIN @il g %
0.105> T 358 (® %) 5 0.155(0.143) > 2 4p B #7 7 #1T (Brwon and Hillegeist
2007 ; LaFond and Watts 2008 ; Chi et al. 2009 ; Chi and Wang, 2009) - # ¥ ¢-T
o 2 E#ic(Age) » 25491 5 w2 Bt Y =8 24000 ok AP S LA EHc
QB LT EPSHEE o N AGEG DRBE DG 0 FL A ik
P 7| 5F 5 #icer Pearson 4p M % 8 @ * oo Spearman (03 o4 B Tl

F 3IRE A TR Flz ApM GliaEL o 4 F (2 T) % Pearson(Spearman)

IOME Gl AR ER ST AR il R R Rl T P ER
Hof = 0 BAR R (Lev) ~ % ik B+ 12 (Volatility) 2 F 3t 7 3442 & (PIN)#L IS > 3%
FRALETIEG 2 FTATHFARRZ L2 A EEERM TV - 25 f ¥
P ¥ 4 (Earnings) ~ $F 5 (Return) ~ % B @ (M/B)~ kp F £ H 2R 4
B (CFOA)~ 112 g ¥ = &g 4pht & TCRI f ApME 5 Bgor ~ A1 & ¥ g )
Mo REE RN R R G o §F F(LEV)E S B E (M/B)
Pearson(Spearman)4p i 7% #c % -0.415(-0.540) » pt 384 22 Mayers(1977)% Smith and
Watts(1992)#% 11 2_ 37 ~ 802 R e fulBii- R o

o

12 X 7 3H(Size)sh#% A > Khan and Watts(2009)#74F #2_ T 358 ~ Q1 ~ ¥ =#ic¥? Q3 A &| %
47653216 ~4.601 £ 6218 » @ &= #{F2 @A 6 5 7.872 ~ 6.897 ~ 7.754 £7 8.689 » i &
CHZARRFL AT LATHEY SR E

BABEEYT G 50%4E D EAGEESR BB MB2Y i 10690 LHcg £ B MIIEG
WiE o REE R 2 FTIFE 090

MR L ARTIR(HAE TEDZ S L ER Y b % 4p #&(Taiwan Corporate Credit Risk
Index » fj4% TCRI) » H g 5 1(3* k' )3 10 (2 H9hg £); » 2 1945 Beatty et
al.(2008)11 £ £ ¥ EEP N A I (T E L LR R G NI -



v C_Score ;- & ¥5 »xld 1687
% 2 Skt
ik LS i Q1 L S Q3
Earnings 0.030 0.143 0.008 0.056 0.101
Returns 0.067 0.517 -0.298 -0.029 0.302
Size 7.872 1311 6.897 7.754 8.689
M/B 1.317 0.883 0.713 1.069 1.653
Lev 0.954 0.974 0.305 0.656 1.266
Volatility 0.028 0.008 0.022 0.028 0.033
NOAcc -0.013 0.154 -0.073 -0.008 0.056
CFOA 0.070 0.125 0.015 0.066 0.129
Inv.Cycle 0.019 0.020 0.004 0.014 0.028
TCRI 5.728 1.574 5.000 6.000 7.000
PIN 0.155 0.105 0.082 0.143 0.208
Age 25.491 11.732 16.000 24.000 33.000

& A 2000 & 3] 2008 £ 3 6812 £ o P E B BELRE 2 4t Y
- w A Q)¢ Tiﬁa:& %= v A #(Q3) Earnlngs Z
Returns % E3Rf > Size 5 #F 7 BEB-p RA¥#ic> M/B 575 B & E » Lev R f R LR
F R o BT 0 Volatility ,; D72 p ORIFPEE L > NOAce 5 254 £ 30y r«*\g«x,ﬁk
CFOA 3 % p § £3vF 2 Iﬁaf/‘i'lﬁﬁ”?é_?”—iﬁ“ Inv.Cycle SE 4% 7 fi%i“gﬁcm # 5 TCRI 3
TEVF{ R 2B 572727 = 8(TCRIL 37 %2 119% Bafglinn® 4
LR ’%-v 1058473 344525 4) PIN 5 Easley et al. (2002)’}‘o LR A AL I
#c> AGE 2 &5 2 \"&&ﬁo

e SRR S A
N E A ESN LA fagﬁ;;u ;
B

% 3 FoM hEsEL (£ 5 Pearson, =T 3 Spearman)

1. 2. 3. 4. 5. 6. 7. 8. 9. 10. 11 12
1.Earnings 0.267 0.224 -0.324 -0.233 0.007 0.192 0.002 -0.440 0.009 0.011
2Returns  0.348 0.093  0.153 -0.099 -0.056 -0.020 0.068 -0.010 -0.081 -0.048 0.093
3.Size 0.276 0.113 0.372 -0.212 -0.090 -0.028 0.185 0.135-0.570 -0.117 0.084
4.M/B 0.344 0.133 0.385 -0.415 0.024 -0.094 0.247 0.035 -0.328 -0.040 -0.280
5.Lev -0.275 -0.107 -0.220 -0.540 0.107 0.082 -0.242 -0.043 0.449 0.005 0.120
6.Volatility -0.205 -0.102 -0.068 0.014 0.073 -0.069 -0.085 0.022 0.319 -0.199 -0.189
7NOAcc  -0.075 -0.046 -0.015 -0.042 0.098 -0.077 -0.493 -0.016 0.039 0.033 0.034
8.CFOA 0324 0.102 0.197 0.275 -0.341 -0.108 -0.430 0.134-0.300 -0.009 -0.092
9.Inv.Cycle 0.002 -0.015 0.117 0.067 -0.013 -0.002 0.018 0.129 -0.104 -0.025 -0.063
10.TCRI ~ -0.445 -0.109 -0.561 -0.377 0.442 0.311 0.026 -0.349 -0.108 0.020 -0.011
11.PIN -0.007 -0.047 -0.106 -0.046 0.006 -0.219 0.039 -0.008 -0.031 0.011 -0.010
12.AGE  -0.002 0.116 0.068 -0.290 0.160 -0.209 0.026 -0.128 -0.020 -0.019 -0.003

+ (2 7T)% Pearson(Spearman)4p B % #c<E*L > Earnings 3 2% 45

Returns % & 3Ff¥ > Size 7 &7 EBp R > M/B 7 @ E > Lev 2@ { §
FE o EFE > Volatility 2 2 2 p

CFOA 5 %k p § #3240

AN A

%\'TF\‘:AA

’171

‘Jﬁ%o

% :2% (TCRI 2 *
de s 4 P43% 5 #%) > PIN % Easley et al.(2002)% &

e
EpEao

AR PR £
BB T AR

» NOAcc % ?Lié‘ i){%—w V] ﬁpq(,, =

» Inv.Cycle S 4% F ) Viiﬁi% 4em 8 > TCRI %

EREIBT BRI

FEL 1395 ““&ﬁjé\fr,’%w g}fi (=

F _ﬁp é
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sk AA

22 Y 10 %
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%45 708 5Basu(1997) A8 A 0 2 FF IR~ 3 BEEEVEHEERE
2_ 17| (LaFond and Watts, 2008) > F z# ~» 17 » B L £ F AR E L o APy
Fama and Macbeth (1973) % 35 - it §f % » 1 4F #2000% 2008 2 it ff % #cT
ESIERAE XN SR A A ﬁ%d O el RFE LA Fod 3% - 7
HREV I A P FEHF r/?ﬂ;%? ] Gfkiﬁ%m$¥fﬁﬁ*°~ i
A Basutcd| ¢ K LIRS P AL B F L v o 78 )L B 2E P D*Ret i %
Bzt B4 W 50.187212.68 BF L SE T R L& ¥ 420003 2008 &
oo BG g @apanfiizf o

4 BPRBSLTHGEK

£

LIl r2 HFA Khan and Watts(2009)

© " Basu 4 Basut-it 4 ¥ -8 4 B -1
Intercept 0.094 24.95 -0.009 -0.30 0.083 7.53
D 0.002 0.34 -0.019 -0.87 -0.024 -3.56
Ret + 0.027 4.74 -0.170 -1.17 0.031 1.84
RetxSize + 0.042 1.54 0.005 2.25
RetxM/B _ -0.050 -1.48 -0.006 -2.00
RetxLev _ -0.063 -1.01 0.005 0.77
DxRet + 0.187 12.68 0.555 2.92 0.237 10.78
DxRetxSize -0.083 -2.66 -0.033 -7.42
DxRetxM/B  + 0.103 1.83 -0.007 -0.93
DxRetxLev  + 0.146 2.46 0.033 1.86
Size 0.008 1.74 0.005 4.83
M/B 0.017 2.70 -0.017 -7.93
Lev -0.017 -1.40 -0.008 -3.61
DxSize 0.004 1.21 0.003 3.45
DxM/B -0.007 -0.70 -0.001 -0.42
DxLev -0.005 -0.38 -0.002 -0.88
Adj.Rsq. 0.089 0.27 0.24

fL A 3FE 2000 E 3| 2008 &3 6812 AP E E:ﬁ?il Z_# B ¥ % (annual cross-sectional
Fama-Macbeth) 2 427 + £ #13|] %&1‘3’ &f 2 Tiathfc-D L RS E o 2 r_ﬁ_',; 1 47 i‘“rfFﬁJ”(Ret)
PEEF 2507 X7 R4&4pk ; Size FEEF D mB’»B Ret#ic; M/B 59 la/i @ ; Lev &
EHP R B AR R FRL 4 B3R AdjRsq. s 9 £ Efﬁli37 adjusted R? o + # fz2t#7182 14
it X’L 8 A~ 2. C Score #2 G_Score °

%45 -  # * LaFond and Wats (2008)" IR S Soal e
FAReNE Pz M2 A EEFNl vz o H 8 1 B REE H o7
B¥2 B e » ¢ 2Khan and Watts(2009)— 3 0 52 7 AN g0 A2 R



vt C_Score ;& & ¥5 >zt 1689

Khan and Watts(2009)sn® 2 % 53t 24eh % Z ff o AN ERPVE FART 5 7
B e f oo B % (Ret®r Earning2. %#ic 5 -0.170 » t @E-1.17) » 2N i (T8 — H crpa&
A B RLEAEP T ol P A Al v BB .
A LR NREY o R L PTE(DRet) T S HEFL v 0 B AN
irﬁ ﬁhp HomTRAEETTF 3 FHAF éﬁ-ﬁﬁ%%'ﬁ o His RHINA o L AR
£ ERB LR AERetxSize) ¥ @42 B » (ks 0042t B 5 1.54)
g SHBCN P M & pEAREAE ) L AP S 0 2 k78 DxRetxSize EF 5 f & o
Rldp A E X X5 MR- Hs 2 > o< 3 ¥ £ LaFond
and Watts(2008)3p e fE ikt cna @ » F1H $g g hd i) L Fontt 2 iR
WA IR T o LR AR 0 [ (RetxM/B)2 B3t s fow 0 L 3FF
FEAS TR 2R LTRSS BERESRE LM D
%t 2 2 I (DxRetxM/B) a3 elic s BEF R 3 > Bim A 2 A g %79
BOEEEN B L F R AR o ML IR f v 52 % ki (RetxLev) s 3 %
TAFER T REFLAE B BRSO EFEMEf FF 2R
(DxRetxLev) fz ;L GEBGABFLN AT LG L A @ SRS SE 3 LS. 5 1)
PRI g5 Y AR A HFES S R R R 1§ R
e F Jo(Watts, 2003; Ahmed et al.,2002 ; Beatty et al., 2008 ; Ball, Robin &
Sadka,2008 ; Zhang,2008) °
L 5 2. Panel A SR 4845 & C Score 2 G_Score 2 4xit 33 o H ¢
C Score(G Score)L 357 ¢ i~ fc s B 5 0.192(0. 037)3? 0.170(0.032)- KFT-‘r C Score
#1 G Score & PP B i ik & > C Score 2. % — w & = #(Q1) 5 & & » F] 2k A
5% b 2w @ B 5 fEiEar e o &7 Khan and Watts(2009) sk & Acif szt £ 4p
#e 0 &% 1 C_Score #c it i F G_Score fuis » A o2 P { &) o
# 52 Panel B 38 3 C Score 3 G_Score 2. Pearson(+ _} )£ Spearman( = T )
W GECET o MG HF L 0 R BB 7 EROCI R L
WO A 2 BEE P )R R 3N R endE i) 4 PR sz i (Roychowdhury and

]5,? 1 - ﬁ/?\lé‘f’/?;l’_i’liﬂm;;%yk— FHRE T LITRM ,ti\. [RNPRIN S Uk - g
(Ret)0.067 & A% » 240~ 3 @2 f ff % @ 2§ 2 3k 78 (Size_ R MB_R ~ Lev_R) % #ic 7%
\14-3;]4({%5_ OB f 'P EE ;L)%—f’?,@,‘}miﬁgzgg 8. ‘f q(. é \1’%},}&\ & Ql ,;ksj:y_;i
LA S S S I SR R R L iﬁﬁ’”mi‘é?{" d A QLA T2 2 P g
P A ﬁﬁﬁm%0N3*0ﬂB’”%r?¢i”%*“%¢wa Ao TR

Basu(l997)%‘k“"] et R EA A He n B r @i gFr4ph - A2 P iff
R A N | \-Qr"‘.

% ¥ Q1 I 358k % #xQl i x5k
Size R 0.042 7.872 6.897 0.331 0.290
MB R -0.050 1.317 0.713 -0.065 -0.035
Lev R -0.063 0.954 0.305 -0.060 -0.019
return - 353 0.067 0.067 0.067

&3 0.273 0.303




1690 2010 ¢ EHEF A EHm = &

Watts,2007;LaFond and Watts,2008 ; Khan and Watts, 2009) » 7= % & 3 4 Pearson
tp B @i ® A dceh Spearman 0E BoAp b e 3 P ARIF R L i
—éiﬁ%'&*/ﬁ ] m‘§}§ l«b—LﬁL{‘F‘_j—zfﬁg '?’Fbg |‘4 o

% 5 C_Score & G Score z_ it siit § 2 4p B ik

variable T 35k e Q1 LS - S Q3
Panel A: C_Score ¥ G_Score 2. #zit ¥uzt &
C Score 0.192 0.324 0.032 0.170 0.302
G_Score 0.037 0.254 0.010 0.032 0.093
Panel B: 4p M % #cseri (4 + 5 Pearson ° = F 5 Spearman)
C_Score G_Score
C_Score -0.814™
G_Score -0.643™"
pt 4 o 53R 3 C Score 22 G_Score 2. T 35%c ~ 8 L - “-—m/,,\wﬁx(Ql)\ Poirdfics B Zow A
#(Q3) ~ Pearson # Spearman 7};1 M e o C Score 22328 2 d & 39ripitdiz fdkm 17 &

HAHE S 2000 & 3 2008 & 2 6812 & P ERE T T T,y %‘-\ﬂ—»é%fé 10% ~ 5%~ 1%
BEoka -

A E X 2t

— ~ & C_Score 4 257 ¥ Basu measure £4p i |+

C_Score #_7 £ Basu(1997)1 ‘*%:w E-FRo EfA S > NPERERF HRALP
2. C Score th#icied < T [ $ K > F 8- H#4k A2 2 %k C Score 2. & L & =4
Bl g e R 3 8 5 eh Basu(1997) i e AR C_Score 2 & - A A e
7228 Basu(19NE bR i ¥d o fi s 2 AP RTESPFMEZ FRE
i & (C_Score) @ siff i@ (Basu #)2 B > 27 5 B RAPM I > M IES
7e® 78 C_Score £.F v ¥ Basu iffc- R a = A g BRI L FEER €
B g ookl BRI 4 6o
d % 6 7 ugRd C_Score - 4 > M (2% Lo) 2 Basu 7 ¥ %

(RetxD) i #c 0.003 % # & ‘(% %] Hi) Basu % # 0.213 » Basu % $fH ol x‘a&
(RetxD)#&2 12 C_Score + A i BB 7L AR 4 > 2 X l“%:x? EX R gE S
ﬂmw«&FOM9p +%omp%&aﬁ’§4»cﬁﬂ@cmwﬁﬁ
% TARBE (AP B hdich 0.896 0 p B[ 3 0.01) 0 fkiif L eh AR L > B

5 ,%ﬂ% o712 Basu 4 LR il Lo B F L APMGIP M Tl
-0.788 > p &/ ** 0.01) » p* ‘*%”T?&«ET AR P B4 L PR S Ap
He o RER I L2 o AR RN A 3 - % 6857 C Score & it
jﬁﬁ&é?%%ﬁﬁ&&%%ﬂﬁmwaﬂﬁﬁﬁﬁﬁﬁﬁ‘ﬁ°

gna%CSwma}ﬁ‘ﬁ%éﬁ%%?%%ﬁi*ﬁ%ﬁ’ﬂW%m
3
A



4 6 & C_Score & L & *iz3+2 Basu fh#k

C_Score decile Intercept D Ret RetxD

Lo 0.107 -0.016 0.077 0.003

2 0.109 -0.008 0.077 0.038

3 0.101 0.001 0.071 0.060

4 0.099 0.011 0.056 0.119

5 0.109 -0.029 0.047 0.074

6 0.073 0.007 0.051 0.075

7 0.094 0.020 0.027 0.235

8 0.067 0.017 0.016 0.218

9 0.099 -0.014 -0.041 0.286

Hi 0.028 -0.009 0.038 0.213
Rank Corr. -0.788™ 0.896
Hi-Lo -0.038 0.209

2w (=) (+)

Pt 43R E 2 C Score &L A ko) B ARH G Basui&,if?s“i S AR AHP R 2 2000 & 3 2008
E6812F 27 ER (G2 2 P& &% C Score + /| A &L e ?‘f#ﬂ: * T 7] pooled regression
it A2 St X =B +B,D+BR +B,DR, e 0 X 5 F R F I AL IR D R
B HEL 1 £23FPRet)5 f B> F 225 05 244 % 5 F #IE (Intercept) » i # % #(D) >
4 ) pF 2 pErx it (Ret) 2 Basu 7 $ALRF it % Be(RetxD) o Basu FEEEEF C_Score + A x|
03 4r @ 3 4e o Rank Corr.&g 57 C_Score & -+ & =41 & % % Basu ¥z B % - Hi-Lo 5 53 ~
RBOR B M ez B e T T T R A TR 10% > 5% > 1%E F K8 o

= ~C_Score &7 & ¥ ¥ 2 MBI

B LA C_Score £ F & 47 ¥ 5 (ROA) 2 253 ¥ i3t #(NOAcc)<4a B 12
BF oHFie g e Mo Eal o3 @@ (MB) s £ ¥R
B(Size) ~ 14 A (Lev) ~ 3 7 I (InvCy) ~ £ * 3% (TCRI) ~ 731 7% $AA2A
(PIN) ~ p 4F 4R £ (Volatility) 2 3 & % & * & #i(AGE)% o

(- )F AFFF(ROA)E 214 ¥ i3+ #(NOAcc)

sl 2,
,1‘
vl

= fE m#ifl% EUS SRR s S R S m%;; @ FIE A TR
S EARZ Y R R T 2 RERDEETIRR A
PIRAR R R %ﬂ bR e o B RO R e T R B F AR
F(ROA)Z 224 % 3 (NOAce) TAE AR R H 4vm T o E4A 2 > d 30 3548
R D P H IR R RREB T%RE S TN RIIE T G RS s
o B EF AT (ROA)E 25 ;)@"L&(‘NOAcc)m,ﬁ,ﬁvr o I N,
Boip oL 2 /I?c*‘ip ME AP ‘* (ROA) & 2% }ﬁz{l&(NOAcc)\l B
B A2 R & f U i (negative skewness) ¥ * U fiTE £ ¥ § AL FH
(Basu,1995 ; Givoly and Hayn, 2000 ; Watts, 2003b) °

A it APk A D72 C Score enficiEikEd X T RAE S TR

i Z%‘»
F_*
i g
b

da



1692 2010 ¢ 3*Th 2§ 74473t § b < B

- B AL TR C Score 2 & LA AL E S RARE BT AR F(ROA)E
LY F I (NOAco) T 3o8ic ~ B L 2 {jt 2 &~ i » ;ﬁ #t 7 f#12 C Score g e

e T abrEEd 2 )EJ(FT‘JI 5k REARREML NN 4 0 T A SR Y (ROA) & 214

#}ﬁ’*ﬁx(NOAcc)xli’!ﬁx\} o RRER ﬁ X0 U ERPEGE BE A £ 7
FWENIE L E BT EESE -

% 7 ix C_Score + & =17 /2. ROA 2 NOAcC 2. & %

ROA NOAcc
C_Score Decile T iadk L W A T ok L W A
1 0.127 0.099 0.508 -0.029 0.229 2217
2 0.111 0.088 -0.259 -0.027 0.197 -6.591
3 0.102 0.074 0.153 -0.019 0.161 -2.062
4 0.084 0.075 -0.828 -0.008 0.120 -0.115
5 0.086 0.078 0.661 -0.002 0.125 -0.728
6 0.075 0.072 -0.205 -0.007 0.115 0.188
7 0.071 0.078 -0.251 -0.013 0.116 0.009
8 0.061 0.081 -0.273 -0.008 0.135 -0.730
9 0.060 0.078 -0.308 -0.003 0.135 -0.542
10 0.038 0.102 -0.549 -0.018 0.163 -3.460
Rank.Corr. -0.979""  -0.002 -0.448 0.588" -0.569" 0.342
> (=) (+) (=) (=) (+) (—)

& IR E Y C Score & L A =4l #£7]{8 ROA 2 NOAcc 2. T35de ~ R # L 2 i - d\’f?;j\
RS 20003i 2008 £ 6812 & 7 ERE o 7 & &k C Score % /] At BF

¥ & 2 ROA % NOAce 2 & 358 i £ 22 i f§ ROA 5 224 4 5 9 % {1%% 1 40 ?
P | iﬁ%;“fi #p 4~ A - Rank Corr. 5 C_Score & -+ & {5 &2 $F R Af 8 E +
RN A B 10% > 5% ~ 1%EE E K o

NOAcc

oz
‘{» ° )

A
2 B

LTRMEIRL A 2 Tiof HIELE B L LA CARK Alico d £ 7
¥ r43 3R> ¥ Givoly and Hayn(2000)* Watts(2003b)— 3 » g &tz = & ¥ A 3F
P (ROA)G 1S+ 40 B P B L (7450979 p 12 001) - it &b
EA 1Y m"“v\ T A F(ROA)E 2L £ B3 (NOAco) ¢ A FH > v 2 o

()8 g 4RIEET Meng B3

21 Khan and Watts(2009)4p I » & % i&— # 5 B AL H © 22 & 2R G Mo
##"f'}‘f‘?c Scorez_ fF » £ F 13 A B1iEd /;J”‘ KRB B o it f P
e FE 7 EE E (MB) ~ & ¥R 45(Size) ~ 1 & (Lev) ~ £ F % (InvCy) ~ 13 #
$=%(TCRI) ~ T3 4428 (PIN) ~ p 32 %28 £ (Volatility) 2 2 & ¥ 2 = & $ic
(AGE) % ; m@@mﬁm it B 311 C_Score 5 R & ¥ U 4 3R
R AR R eV (T o
Bt AP B EEV MBI L BRI EEE S A S EBEE AT
% 4 % & 4p B (Smith and Watts, 1992) > £ 4P| Ew B R T2 & A2 »c 2 75558
#41(Watts, 2003a) » &7 7 & 0t & 3548 B AARM A 37 R E 2

»



%72 C_Score o4& ¥:hj it 1693

PR e Rz FlR BB EY 2 ZR RGOS EEE R R
RBERE A Z DT ART A FRRAAIFLAGFHE > g e ey - 2
hoo FlH R EE E R E A H B E E Y S ik 0 Roychwodhury and
Watts(2007)4p € 8 & mTE EERED B EE B4R E R ol % Ball
and Kothari(2007)# ik 2 £ AR EHP AP B E " T § b - ANELF Y
WA -R o A2 AT b anply o
LA B EX S AR E LR i&%ﬁ?—:’%ﬁv?@?ﬂ’ ST S R
FE2Z A TS TR K ’*i‘]*ﬁ%%ﬁﬂﬂﬁ A FE 0 P R
TR > X T e PEH e 7 ﬁ;ﬁw@i e é#‘;ﬁ‘?f EYIR 2 S i
B T2 il A O$HFCR & K (Basley et al,, 2002) iz wom ~ A2 F Kk E] eS|
RenfE pE i 1L Fpt Fp P & F 2R AE(Size)Z C _Score™ w i B oo ¥ F IR
(Lev)ehz @ > B L 4 B g ek o % Lo 2 HIZR 42 f_t IR G
B R s FTAOFH W FTER FT 275 AR RRTOHERDT
Fedk pATARRE €3 FAAFS AR RS T 1 FRA STT
X2k G AxE 4 ehie 9 (Watts and Zimmerman, 1986) > @1 F f - F o F
FOFREFOEEERE ot MR A O PR R RRE A MR
B FAFRATA A H e o B %%ﬁwéﬂﬁ?ﬁ&%ﬂ%%@Ec
Watts(2003a)dp 21 GE 177 3B om AARTE ) ~ 37 ~ AR 2 o KT
LERARORNEL T ATAGHE TR AL g L% (moral
hazard) > @ R EF R T EEFT T EFE I R L EDFHEFT A7
IBR WL GEEABEF SRS pe BB JIZ B2 KR G A
R o AWM AP O DB R GRE 0 T a0 REB DERET R Tt 0
e ¥ A48 i B (C_Score)& 7 * b *&dp k(12 TCRI =€ )M % L F 2 iFd < )];Jc— ®
00 52 TRt NFRAF A 2 b FRE 2R B (Kellogg, 1984) 5 @ & 353
bz £ ¥ e i A2 T A (Beaver,1993;Watts,1993,2003a;Basu,1997) » #&
r% "ili%lk 2o F]Y 3 C_Score &2 TCRI = & ApR o £ E P04 2 IR [F e
PR SRR CER T RERE RS S o R FI A EEF EH0TDR g e o
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RIE e B 2 SHWEL OB REI L LA T 2 T ik o

' Khan and Watts(2009)# * Shu(2000)% & 2. 3735 b ' (& > W FOBETRT R S B A
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C_Score Decile  C_Score G_Score MB Size Lev InvCy Volatility TCRI AGE PIN, PIN PIN,
1 -0.163 0.155 2.033 9.305 0.653 0.021 0.028 4.547 25.999 0.123 0.132 0.138
2 -0.019 0.114 1.589 8.634 0.633 0.021 0.027 4.966 26.041 0.138 0.157 0.155
3 0.047 0.091 1.443 8.284 0.632 0.020 0.028 5.203 25.947 0.134 0.156 0.156
4 0.099 0.077 1.285 7.920 0.682 0.019 0.027 5.526 25.257 0.147 0.157 0.164
5 0.148 0.060 1.243 7.715 0.746 0.020 0.028 5.699 25.110 0.151 0.159 0.168
6 0.196 0.040 1.167 7.588 0.806 0.021 0.028 5.846 25.319 0.155 0.149 0.158
7 0.249 0.022 1.156 7.439 0.897 0.018 0.028 5.974 25.063 0.153 0.161 0.162
8 0.314 -0.004 1.108 7.439 1.090 0.019 0.028 6.193 25.394 0.147 0.158 0.159
9 0.404 -0.039 1.080 7.270 1311 0.018 0.029 6.488 25.461 0.141 0.160 0.146
10 0.650 -0.144 1.062 7.113 2.099 0.017 0.030 6.851 25.319 0.151 0.158 0.148
Rank Corr. 2095277 -0.876""  -0.939""  0.83077  -0.820""  0.8157"  0.9907"  -0.664" 0.657" 0.556 0.064
Hi-Lo 08137 -02908  -0971"" -2.191™ 144677 -0.004""  0.002™" 230477 -0.680 0.028  0.026""  0.011"
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H ¢ > DeMeanBRt & § # }iirﬁ,%;}_%iii:li #2(7 FTH T 35 E"%‘i?'lf%:lg )L
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R I T SO NN B ﬁ% HI g ERGRE i2a L $FKhan and Watts(2009)
MFRKFTHE T EREITAE -

£9 FTaHrpC ScorezifFys

DeMeanBR, = ¢, + ,AC _Score,,, + a, Inv.Cycle, + 2,QR, + ,ROA + ,TCRRI, + o, ALEV,
+a,ASIZE, + o, RF, + a,C _SCORE,,, + Z y;YearDummy + ¢,

x=-1 x=0 x=+1
Intercept 44617 4416 -5.3747

(0.000) (0.000) (0.000)
AC Score, -0.441™" -0.286™" -0.419™

(0.000) (0.002) (0.003)
Inv.Cycle, 0.080™" 0.078™" 0.071""

(0.000) (0.000) (0.000)
QR, 0.001™" 0.001"" 0.001"

(0.009) (0.007) (0.017)
ROA, -0.021™" -0.020™" -0.018"™"

(0.001) (0.000) (0.004)
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(0.000) (0.000) (0.022)
RF, 0.419™ 0.633°" 0.856""

(0.000) (0.000) (0.000)
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